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Wovember 18, 1960

Atbention: Contract Adminlatrator

Bubjuect: Contract
Subcontract VU0

Gentlocoen:

1 hawa| \1atter of November 17, 1960.
We know that you % uEe appropriate power levels in test-
ing the traveling wave vesonator to determine the losses 1in
the ring called for under thip subcontract and have no hesi-
tation in sccepting your indication that you propose to test
it st low power levels. Zince the subcontract does not
apecify awy power levels, we feel that the understanding re-
flscted in ocur exchange of correspondence 18 sufficient with-
out making formal chanzes 4n the subcontract wordlng.

I o not undeyrstand precisely what you have in
aind in your suggestion for amending Paragraph 8 of Part II,
general Provisions since the wording suggesied does not seem
to Fit that paragraph. Would you pleaae axplain what you
had in mind’ I am sure, howevar, that there 13 nobthing here
which comld lead to disagzgreement.

Your suggestion for acoepting the overhead rate
established by your Navy Audlitor on the basis of your fiscal
year 1is entirely scceptable to us.

Enelosed 12 & substitute Page 29 to be inserted

in the contract Ganaral Provisions which reflects your
request.
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2w November 18, 19560

Also enclosed oy inserticn in Part II of the sub-

ggg%g:gf i3 a Table of Contents sheet which was inadvertently

Very truly yours,

STATINTL STATINTL

Enclosures {2)
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STATINTL .. (3) Directicns of Fnd the Contracting Officer and

A~

TR

Vcommunications of the Subcontractor issued puréﬁant to this
clause sha2ll be in writing.

15, NEGOTIATED OVERHEAD RATES:

(a) Notwithstanding the provisions of the clause of this

contract entitled "Allowable Cost, Fixed Fee, and Payment,”
the allowable indirect costs under thils subcontract shall be ob-
tained by applying negotlated overhead rates to bases agreed upon
by the parties, as specified below.

(b) The Subcontractor, as soon as possible but not later

than ninety (90) days after the close of his curvent fiscal year,

STATINTL shall submit to a proposed final overhead rate or rates for

that fiscal year bésed bn}Subcontractor's cost experience during

~ that fiscal year, together with supporting cost data. WNegotia-
tlon of final overhead rates applicable to this subcontract shall
be undertaken by the Subcontractor and as promtly as proddUNTL

cable after receipt of the Subcontractor's proposal.
(e) Allowability of costs and acceptability of cost allo-
(. cation methods shall be determined in accordance with ASFR,
Section XV, Part 1II, as 1h effect on the date of this subcpnﬁ;act.
(d) The results of each negotiation shall be set forth in
an amendment to this subcontract, which shall specify (1) the
..agreed final rates, (i1) the bases to which the rates épply,
(141) the perilods for which the rates apply end (1v) the specific
items treated as direct costs or any changes in the items pre-
viously agreed to be direct costs. |
(e) Pending establishment of final overhéad rates for any
period, the Subcontractor shall be reimbursed eilther at nego-

tiated provisional rates as provided in the Schedule or at billing
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